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The market for Chinese ink was worth around RMB 11.2 Bn in 2012, with a five years CAGR
of 9.7%.
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/%, China exported 49,232 tons of ink abroad in 2012 and imported 38,151 tons. Despite

similar in volumes, the import value is double of the exports.
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Traditional products like sheet-fed offset ink and solvent ink grew at a lower growth rate, while the
share of products like UV ink and special ink are expanding.

2010 Mkt Rev. T #4740 4

2012 Mkt Rev. T #4740 4
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Different companies has advantage in different market. Key players are listed below:
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Comparing the revenue of top 20 companies in 2012 with revenues of same 20 two years ago,
print publication decreased from 39% to 30% but package increased.
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Only 38% of suppliers formally raised price in the past 3 years, noting that cost of materials has
increased. 44% suppliers plan to increase price in the next 3 years.

Past 3 years price changes Future 3 years price trend

[ Prices rises a lot (more than 10% per year)
B Prices rises a little (about 5% per year)

| Prices remains about the same

B Prices falls a little (about 5% per year)
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Market Entry Demand for High-tech Inks grows
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High Value applications suppliers have a large footprint
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Sheet-fed offset ink and UV ink are likely to provide good opportunities for investors.
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